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E-Money License for Google

Dear Mr Farkas,

I am writing to you in your role as Executive Director of the European Banking Authority and
would like to approach you with a matter that I believe deserves your attention: the recent is-
suance of an e-money license to Google.

As you are certainly aware of, the technology company Google has recently obtained an e-
money license issued by the Lithuanian reégulator, which allows for providing e-money ser-
vices such as the provision of payment services and the issuance of digital cash alternatives
across the Single Market. Arguably, this is a step for Google to follow some of its tech compa-
ny competitors to enter the market for financial services.

Arguably, big tech companies that are already deeply involved in our daily lives and have
amassed a vast amount of user data entering the market for payment services is a sensitive
issue - in particular in light of privacy considerations. Therefore, I would like to enquire
whether or not there are any special procedures in place that go beyond the normal e-money-
licensing process and that would reflect the sensitivity of granting e-money-licenses to tech-
nology companies that could combine payment services information with other sensitive in-
formation obtained from their regular business model, which often contains elements of data
harvesting.

Secondly, the fact that Google decided to apply for an e-money license at the Lithuanian regu-
lator despite Google having its European headquarters in Dublin seems odd to me. If you be-
lieve media reports, the Lithuanian regulator is the second most active national competent
authority (after UK supervisors) when it comes to issuing e-money licences that grant access to
the entire Single Market.
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In light of this information, there is at least a strong suspicion that Google has shopped around
for the national competent authorities with the lightest approval regime and found it in the
Lithuanian regulator. In this context, I would very much like to know what the European
Banking Authority does in order to ensure that the approval procedure for granting e-money or
full banking licences reflects the same standards across the European Union.

Iam ve ing forward to hearing from you regarding this matter and remain

Shicerely yours,

Markus Ferber, M



