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EXTRACT OF IT SOLUTIONS – ANNEX V (FINREP INSTRUCTIONS)


1. STATEMENT OF PROFIT OR LOSS

45. Under IFRS, the classification of income and expenses included in the statement of profit or loss is based on the assessment of the institution’s main business activities (IFRS 18, paragraphs 49 - 51, B30 - B41). On this basis, the Finrep statement of profit or loss and related details have been developed under the assumption of a ‘retail and investment bank’ which provides financing to customers and invests in financial assets as main business activities. 

46. Institutions are required to classify income and expenses on cash, cash balances at central banks and other demand deposits and on all liabilities that arise from transactions that involve only the raising of finance as defined in IFRS 18, paragraphs 59(a), B50-B51 in the ‘operating category’ of the Finrep statement of profit or loss. The "accounting policy choice" provided by IFRS (IFRS 18, paragraphs 56, 57, 65 (a) and 66) is not available for the purpose of reporting the information in the Finrep statement of profit or loss, regardless of the institution’s business models.

47. Regarding the requirements of IFRS 18 on income and expenses from hybrid contracts (IFRS 18.62, B56-B57, B59); income and expenses from derecognition and changes in classification (IFRS 18.B60-B61); foreign exchange differences (IFRS 18.B65-B68); gains or losses on derivatives and hedging instruments (IFRS 18.B70-B76), institutions shall follow the provisions of IFRS 18 to report these income and expenses in the relevant category (operating, investing, financing).  

48. Where institutions under IFRS have main business activities different from the ones of a ‘retail and investment bank’ taken as benchmark to implement IFRS 18 in Finrep (e.g. banks providing only finance to customers or investing exclusively in specific classes of financial assets), institutions shall reclassify their income and expenses in the appropriate categories of the statement of profit or loss in application of IFRS 18, by using the relevant line items. Specifically, banks providing only finance to customers shall report the income and expenses related to the investments in financial assets that are not part of their main business activities in the relevant line items within the ‘investing category’ of the statement of profit or loss, instead of using the line items provided in the ‘operating category’ of the statement of profit or loss.

49. Institutions having a non-calendar financial year-end shall continue reporting income and expenses under IAS 1 until their first adoption of IFRS 18 by using the following line items: rows from 0010 to 0581 including row 0420 and 0560 and excluding rows 0421 and 0561, row 0590, rows 0610 to 0690. The item ‘Operating profit or loss’ and the line items within the ‘investing’ and ‘financing’ categories of the statement of profit or loss (row 0582, rows from 0591 to 0606) are not applicable to them.
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30i. Under IFRS, as explained in Part 1, paragraphs 45-47, the presentation of the income and expenses in the three IFRS 18 categories of ‘operating’, ‘investing’ and ‘financing’ refers to the main business activities of ‘a ‘retail and investment bank’. Appropriate reclassifications of income and expenses by using the relevant line items of the statement of profit or loss shall be made in case of assessment of main business activities different from the retail and investment bank benchmark. 
30ii. For the purpose of reporting in the statement of profit or loss, the terms ‘operating assets’ and ‘operating liabilities’ refer to assets and liabilities related to the institution’s main business activities, as assessed in accordance with IFRS 18, paragraphs 49 - 51, B30 - B41; the terms ‘investing financial assets’ and ‘investing non-financial assets’ refer to investments made individually and largely independently of the institution’s main business activities; the term ‘non-operating liabilities’ refer to liabilities that arise from transactions that do not involve only the raising of finance as defined in IFRS 18, paragraph 59 (b) and they are not related to the institution’s main business activities.     
31. Interest income and interest expense from financial instruments measured at fair value through profit or loss and from hedging derivatives classified in the category ‘hedge accounting’ shall be reported either separately from other gains and losses under items ‘interest income’ and ‘interest expense’ (‘clean price’) or as part of gains or losses from these categories of instruments (‘dirty price’). The clean or dirty price approach shall be applied consistently for all financial instruments measured at fair value through profit or loss and for hedging derivatives classified in the category ‘hedge accounting’.
Institutions shall report the following items, which include income and expense in relation to related parties not fully or proportionally consolidated under the regulatory scope of consolidation, broken down by accounting portfolios:
(a) ‘Interest income’;
(b) ‘Interest expense’;
(c) ‘Dividend income’;
(d) ‘Gains or losses on derecognition of financial assets and liabilities not measured at fair value through profit or loss, net’;
(e) ‘Modification gains or losses, net’;
(f) ‘Impairment or (-) reversal of impairment on financial assets not measured at fair value through profit or loss’.
‘Interest income. Financial assets held for trading’ and ‘Interest expenses. Financial liabilities held for trading’ shall include, where the clean price is used, the amounts related to those derivatives classified in the category ‘held for trading’ which are hedging instruments from an economic but not accounting point of view to present correct interest income and expenses from the financial instruments that are hedged. 
Where the clean price is used, ‘Interest income. Financial assets held for trading’ and ‘Interest expenses. Financial liabilities held for trading’ shall also include time-apportioned fees and balancing payments in relation to credit derivatives measured at fair value and used to manage the credit risk of part or all of a financial instrument that is designated at fair value at that occasion (IFRS 9.6.7). 
‘Interest income. Derivatives – Hedge accounting, interest rate risk’ and ‘Interest expenses. Derivatives – Hedge accounting, interest rate risk’ shall include, where the clean price is used, the amounts related to those derivatives classified in the category ‘hedge accounting’ which cover interest rate risk, including hedges of a group of items with offsetting risk positions (hedges of a net position) whose hedged risk affects different line items in the statement of profit or loss. Where the clean price is used, those amounts shall be reported as interest income and expenses on a gross basis to present correct interest income and expenses from the hedged items to which they are linked. With clean price, where the hedged item generates interest income (expense), those amounts shall be reported as an interest income (expense) even where it is a negative (positive) amount.
‘Interest income. - Oother operating assets’ shall include amounts of interest income not included in the other items, like interest income related to cash, cash balances at central banks and other demand deposits and to operating non-current assets and disposal groups classified as held for sale, unless the latter generate income and expenses that were all classified in the ‘Investing category’ immediately before the classification as held for sale (IFRS 18, paragraphs B63-B64)  . In the latter case, the interest income shall be reported in the item ‘Interest income on investing assets and on any related financial instruments’. 
Under IFRS and where not provided otherwise in national GAAP, interest in relation to financial liabilities with a negative effective interest rate shall be reported in ‘Interest income on liabilities’. These liabilities and their interests give rise to a positive yield for an institution. 
 ‘Interest expenses. - Oother operating liabilities’ shall include amounts of interest expenses not included in the other items and related to liabilities that arise from transactions that involve only the raising of finance, as defined in IFRS 18 (IFRS 18, paragraphs 59 (a), 60, B50 and B51), like interest expenses related to operating liabilities included in disposal groups classified as held for sale, , unless all the assets included in the group generate income and expenses that were classified in the ‘Investing category’ immediately before the classification as held for sale (IFRS 18, paragraphs B63-B64). In the latter case, the expenses shall be reported in the item  ‘Interest expense on investing assets and on any related instruments’. 
Under IFRS and where not provided otherwise in national GAAP, interest in relation to financial assets with a negative effective interest rate shall be reported in ‘Interest expense on assets’. Those assets and their interests give rise to a negative yield for an institution. 
‘Dividend income’ on equity instruments measured at fair value through profit or loss shall be reported either as ‘dividend income’ separately from other gains and losses from those classes of instruments where the clean price is used, or as part of gains or losses from those classes of instruments where the dirty price is used
Dividend income on equity instruments designated at fair value through other comprehensive income shall encompass dividends related to instruments derecognised during the reporting reference period and dividends related to instruments held at the end of the reporting reference period.
Dividend income from investments in subsidiaries, joint ventures and associates shall include the dividends of those investments where they are accounted for using other than the equity method. Under IFRS, this item shall be reported where investments in subsidiaries, joint ventures and associates are assessed as institution’s main business activities in accordance with IFRS 18. If this is not the case, dividend income from investments in subsidiaries, joint ventures and associates shall be reported in the item ‘Other income or (-) expenses on investing non-financial assets’ of the ‘investing category’ of the statement of profit or loss. 
‘Gains or (-) losses on financial assets and liabilities held for trading, net’ shall include gains and losses in the remeasurement and derecognition of financial instruments, including derivatives, classified as held for trading.. This item shall also include gains and losses on credit derivatives measured at fair value through profit or loss used to manage the credit risk of all, or part of, a financial instrument that is designated as measured at fair value through profit or loss, as well as dividend and interest income and expense on financial assets and liabilities held for trading where the dirty price is used. This item does not include gains or losses on derivatives used to manage risks of investing assets, as referred to in paragraphs 55-58 of IFRS 18. These gains or losses shall be reported in the item ‘Gains or (-) losses on investing financial assets and of any related financial instruments measured at fair value through profit or loss, net’  
‘Gains or losses on financial assets and liabilities designated at fair value through profit or loss’ shall also include also the amount recognised in the statement of profit or loss for the own credit risk of liabilities designated at fair value where recognising own credit risk changes in other comprehensive income creates or enlarges an accounting mismatch (IFRS 9.5.7.8). This item shall also include also gains and losses on the hedged instruments that are designated as measured at fair value through profit or loss where the designation is used to manage credit risk, as well as interest income and expense on financial assets and liabilities designated at fair value through profit or loss where the dirty price is used.
‘Gains or (-) losses on derecognition of financial assets and liabilities not measured at fair value through profit or loss’ shall not include gains on equity instruments that a reporting entity chooses to measure at fair value through other comprehensive income (IFRS 9.5.7.1(b)).
Where a change in business model leads to the reclassification of a financial asset into a different accounting portfolio, the gains or losses from the reclassification shall be reported in the relevant rows of the accounting portfolio in which the financial asset is reclassified, in accordance with the following: 
(a) where a financial asset is reclassified out of the amortised cost measurement category and into the fair value through profit or loss accounting portfolio (IFRS 9.5.6.2), gains or losses due to the reclassification shall be reported in ‘Gains or (-) losses on financial assets and liabilities held for trading, net’ or ‘Gains or (-) losses on non-trading financial assets mandatorily at fair value through profit or loss, net’, as applicable;
(b) where a financial asset is reclassified out of the fair value through other comprehensive income measurement category and into the fair value through profit or loss measurement category (IFRS 9.5.6.7), the cumulative gains or losses previously recognised in other comprehensive income reclassified to profit or loss shall be reported in ‘Gains or (-) losses on financial assets and liabilities held for trading, net’ or ‘Gains or (-) losses on non-trading financial assets mandatorily at fair value through profit or loss, net’, as applicable.
‘Gains or (-) losses from hedge accounting, net’ shall include gains and losses on hedging instruments and on hedged items affected by risks arising from the main business activities of a ‘retail and investment bank’ (IFRS 18, paragraphs B70-B71), including those gains or losses on hedged items measured at fair value through other comprehensive income other than equity instruments, in a fair value hedge in accordance with IFRS 9.6.5.8. It shall also include the ineffective part of the variation of the fair value of the hedging instruments in a cash flow hedge. The reclassifications of the cash flow hedges reserve or of the reserve for hedges of net investment in a foreign operation shall be recognised in the same rows of the ‘Statement of profit or loss’ as those impacted by the cash flows from the hedged items. ‘Gains or (-) losses from hedge accounting, net’ shall include also the gains and losses from hedges of net investment in foreign operations. This item shall also include gains on hedges of net positions. Under IFRS, where gains or losses from hedge accounting refer to risks arising from the institution’s investing activities different from its main business activities, they shall be reported in the item ‘Gains or (-) losses from hedge accounting related to investing assets, net’.
47i. Under IFRS, ‘Exchange differences [gain or (-) loss], net’ shall include any foreign exchange difference related to income and expenses classified in the operating category of the statement of profit or loss. Where the exchange differences refer to income and expenses classified in the investing category of the statement of profit or loss, they shall be reported in the item ‘Other income or (-) expenses on investing financial assets’ or the item ‘Other income or (-) expenses on investing non-financial assets’ in relation to the nature of the item to which they refer.
47ii. Under IFRS, the gains or losses on derecognition of investments in subsidiaries, joint ventures and associates shall be reported within ‘Profit or (-) loss before tax from discontinued operations’ where they are considered discontinued operations under IFRS 5. Where investments in subsidiaries, joint ventures and associates are derecognised without being previously classified as held for sale and without being qualified as discontinued operations under IFRS 5, any gains or losses on derecognition of these investments shall be reported in ‘Gains or (-) losses on derecognition of investments in subsidiaries, joint ventures and associates, net’, where investments in subsidiaries, joint ventures and associates are assessed as institution’s main business activities in accordance with IFRS 18 and  using methods other than the equity method. Otherwise, the gains or losses on derecognition of investments in subsidiaries, joint ventures and associates accounted for using the equity method and the gains or losses on derecognition of other investments not assessed as the institution’s main business activities shall be reported in the item ‘Gains or (-) losses on derecognition of investing non-financial assets, net’   irrespective of the consolidation method. Under national GAAP based on BAD, all gains and losses on derecognition of investments in subsidiaries, joint ventures and associates shall be reported in ‘Gains or (-) losses on derecognition of investments in subsidiaries, joint ventures and associates, net’.

‘Gains or losses on derecognition of non-financial assets’ shall include the gains or losses on derecognition of non-financial assets, except where classified as held for sale or as  investments in subsidiaries, joint ventures and associates. Under IFRS, this item shall be reported for those non-financial assets that are related to the institution’s main business activities, including collateral obtained by taking possession as result of the credit recovery process and any closed institution’s branches or own-used premises that are held pending disposal.
48a. Under IFRS, ‘Other operating income’ and ‘other operating expenses’ shall include amounts of returns or gains obtained, and costs or losses incurred respectively, that are not reported in other items of the ‘operating category’ and they are related to the  institution’s main business activities. 
48i. ‘Cash contributions to resolution funds and deposit guarantee schemes’ shall include the amounts of contributions to resolution funds and deposit guarantee schemes where they are paid in the form of cash. Where the contribution is made in the form of a payment commitment, this payment commitment shall be included in ‘provisions or (-) reversal of provisions’, if the payment commitment gives rise to a liability in accordance with the applicable accounting standard.
48ii. Under IFRS, depreciation of investment properties shall be reported within the ‘operating category’ of the statement of profit or loss where investment properties are related to the institution’s main business activities in accordance with IFRS 18. If this is not the case, depreciation of investment properties shall be reported in the item ‘Other income or (-) expenses on investing non-financial assets’.
1. ‘Modification gains or (-) losses, net’ shall include the amounts arising from adjusting the gross carrying amounts of financial assets to reflect the renegotiated or modified contractual cash flows (IFRS 9.5.4.3 and Appendix A). The modification gains or losses shall not include the impact of modifications on the amount of expected credit losses, which shall be reported in ‘Impairment or (-) reversal of impairment on financial assets not measured at fair value through profit or loss’. Under IFRS, institutions providing only finance to customers or investing exclusively in specific classes of financial assets as main business activities shall report ‘modification gains or losses related to their investments in financial assets in the item ‘Other income or (-) expenses on investing financial assets’.
49i. Under IFRS, ‘Provisions or (-) reversal of provisions’ shall include the net changes in the provision amounts occurred during the period that are different from the increase in the discounted amount of a provision arising from the passage of time and the effect of any change in the discount rate on provisions. The latter shall be reported in the item ‘Income or (-) expenses on non-operating liabilities’ (IFRS 18. B53, B54).
1. ‘Provisions or (-) reversal of provisions. Commitments and guarantees given’ shall include the net charges in the ‘Statement of profit or loss’ for provisions on all commitments and guarantees in the scope of IFRS 9, IAS 37 or IFRS 4 17 in accordance with paragraph 11 of this Part, or under national GAAP based on BAD. Under IFRS, any change in the fair value of commitments and financial guarantees measured at fair value shall be reported in ‘Gains or (-) losses on financial assets and liabilities designated at fair value through profit or loss, net’. Provisions therefore include the impairment amount for commitments and guarantees for which impairment is determined in accordance with IFRS 9 or their provisioning follows IAS 37 or they are treated as insurance contracts under IFRS 417.
Under IFRS, ‘Impairment or (-) reversal of impairment on financial assets not measured at fair value through profit or loss’ shall include all impairment gains or losses for debt instruments arising from the application of the impairment rules in IFRS 9.5.5, regardless of whether the expected credit losses in accordance with IFRS 9.5.5 are estimated over a 12-month or a lifetime period, and including the impairment gains or losses for trade receivables, contract assets and lease receivables (IFRS 9.5.5.15). 
Under national GAAP based on BAD ‘Impairment or (-) reversal of impairment on financial assets not measured at fair value through profit and loss’ shall include all allowances and reversal of allowances of financial instruments measured at cost based methods due to the change in creditworthiness of the debtor or issuer, as well as, depending on the specifications of the national GAAP, the allowances due to the impairment of financial instruments measured at fair value through equity and other measurement methods, including LOCOM. 
 ‘Impairment or (-) reversal of impairment on financial assets not measured at fair value through profit or loss’ shall also include the amounts written off - as defined in paragraph 72, 74 and 165(b) of this Part of this Annex- that exceed the amount of the loss allowance at the date of write-off and are therefore recognised as a loss directly in profit or loss, as well as recoveries of previously written-off amounts recorded directly to the statement of profit or loss.
53i. Under IFRS, ‘Impairment or (-) reversal of impairment of investments in subsidiaries, joint ventures and associates’ shall include all impairment gains or losses for investments in subsidiaries, joint ventures and associates using methods other than the equity method that are assessed as institution’s main business activities in accordance with IFRS 18. If this is not the case, the impairment gains or losses for these investments shall be reported in the item ‘Impairment or (-) reversal of impairment on investing non-financial assets’.
53ii. Under IFRS, ‘Impairment or (-) reversal of impairment on non-financial assets’ shall include all impairment gains or losses for non-financial assets that are related to the institution’s main business activities in accordance with IFRS 18, except where classified as held for sale or as investments in subsidiaries, joint ventures and associates. If these non-financial assets are not part of the institution’s main business activities in accordance with IFRS 18, the related impairment or reversal of impairment shall be reported in the item ‘Impairment or (-) reversal of impairment on investing non-financial assets’.
53iii. ‘Profit or loss from operating non-current assets and disposal groups classified as held for sale not qualifying as discontinued operations’ shall include profit or loss generated by operating non-current assets and disposal groups classified as held for sale not qualifying as discontinued operations.. Where non-current assets and disposal groups classified as held for sale generate income and expenses that were all classified in the ‘investing category’ of the statement of profit or loss immediately before the classification as held for sale, the related profit or loss shall be reported in the item ‘Profit or (-) loss from investing non-current assets and disposal groups classified as held for sale not qualifying as discontinued operations’,

The share of profit or loss from subsidiaries, associates and joint ventures which are accounted for under the equity method in the regulatory scope of consolidation’ shall be reported in the ‘investing category’, regardless of the institution’s main business activities, in accordance with IFRS 18.55 (a).. According to IAS 28.10, the carrying amount of the investment shall be reduced by the amount of dividends paid by those entities. The impairment on those investments shall be reported in the item ‘Impairment or (-) reversal of impairment on investing non-financial assetsof investments in subsidiaries, joint ventures and associates)’. Gains or losses on derecognition of these investments shall be reported in accordance with paragraph 47ii 55 and 556 of this Part. 
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54i. Under IFRS, institutions providing only finance to customers or investing exclusively in specific classes of financial assets (e.g. only debt securities – IFRS 18.B40) as main business activities shall report income and expenses related to their investments in financial assets (where they are not part of the main business activities) in the following items, instead of using the corresponding line items within the ‘operating category’ of the statement of profit or loss:
(a) ‘Interest income on investing assets and on any related financial instruments’, without any breakdown by accounting portfolios, but considering, in terms of reporting content, the instructions under paragraphs 31 to 37 of this Part;
(b) ‘Interest expense on investing assets and on any related financial instruments’, without any breakdown by accounting portfolios, but considering, in terms of reporting content, the instructions under paragraphs 31 to 38 of this Part;
(c) ‘Gains or (-) losses on derecognition of investing financial assets and of any related financial instruments not measured at fair value through profit or loss, net’ without any breakdown by accounting portfolios, but considering, in terms of reporting content, the instructions under paragraph 45 of this Part;
(d) ‘Gains or (-) losses on investing financial assets and of any related financial instruments measured at fair value through profit or loss, net’ including any gains or losses on financial instruments held for trading or designated at fair value through profit or loss and any gains or losses on non-trading financial assets mandatorily at fair value through profit or loss, also considering, in terms of reporting content, the instructions under paragraphs 44 and 45 of this Part.
(e) ‘Gains or loss from hedge accounting related to investing assets, net’ considering, in terms of reporting content, the instructions under paragraph 47 of this Part;
(f) ‘Impairment or (-) reversal of impairment on investing financial assets not measured at fair value through profit or loss’ considering, in terms of reporting content, the instructions under paragraphs 51 and 53 of this Part;
(g) ‘Other income or (-) expenses on investing financial assets’ including amounts that are not reported in the items above and they are related to investments in financial assets. 
54ii. Under IFRS, where investments in non-financial assets including investments in subsidiaries, joint ventures and associates, investment properties under IAS 40, and other non-financial assets like commodities, carbon credits and crypto-assets compliant with the IFRS-IC definition are not assessed as institution’s main business activities in accordance with IFRS 18, paragraphs B46-B47 and they are not classified as held for sale, the related income and expenses shall be reported in the following items, instead of using the corresponding line items within the ‘operating category’ of the statement of profit or loss:
(a) ‘Impairment or (-) reversal of impairment on investing non-financial assets’ including all impairment gains or losses for non-financial assets that are not related to the institution’s main business activities;
(b) ‘Gains or (-) losses on derecognition of investing non-financial assets, net’ including gains or losses on derecognition of non-financial assets that are not related to the institution’s main business activities and considering, in terms of reporting content, the instructions under paragraphs 47ii and 48 of this Part; 
(c) ‘Other income or (-) expenses on investing non-financial assets’ including amounts that are not reported in the items above and they are related to investments in non-financial assets. 
55. ‘Profit or (-) loss from investing non-current assets and disposal groups classified as held for sale not qualifying as discontinued operations’ shall include profit or loss generated by non-current assets and disposal groups classified as held for sale not qualifying as discontinued operations where they generate income and expenses that were all classified in the ‘investing category’ of the statement of profit or loss immediately before the classification as held for sale.
56i. ‘'Income or (-) expenses on non-operating liabilities’ refers to the ‘financing category’ of the statement of profit or loss. It shall include income and expenses coming from liabilities that arise from transactions that do not involve only the raising of finance, as defined in IFRS 18.59(b), 61, B53-54, like interest expenses on trade payables, changes in the carrying amount of a provision reflecting the passage of time, the effect of any change in the discount rate on provisions, the net interest expense (income) on a net defined benefit liability (asset), the lessee’s interest expenses on the lease liability. It shall also include  the following:
(a) income or expenses arising from hybrid contracts with a host liability under the conditions specified in IFRS 18.62, B56-57. In particular, under IFRS 18.B56(c)(i), all income and expenses arising from the initial recognition and subsequent measurement, including on derecognition of a hybrid contract with a host financial liability measured at amortised cost are classified in the item ‘'Income or (-) expenses on non-operating liabilities’ (IFRS 18.BC176). Under IFRS 18.B56(c)(iii), interest expense on a hybrid contract with a host financial liability designated at fair value through profit or loss is classified in the item ‘'Income or (-) expenses on non-operating liabilities’ (IFRS 18.BC178), provided that a clean price approach is applied. When a dirty price approach is applied instead, the interest expense shall be classified as part of gains or losses in the item ‘Gains or (-) losses on financial assets and liabilities designated at fair value through profit or loss, net’ in the operating category of the statement of profit or loss;
(b)  income or expenses arising from foreign exchange differences and from hedge accounting when they refer to income and expenses reported under the item ‘'Income or (-) expenses on non-operating liabilities’.
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1. For selected items of the income statement further breakdowns of gains (or income) and losses (or expenses) shall be reported. Under IFRS, institutions shall report the gains (or income) and losses (or expenses) in the column referring to the corresponding categories (operating, investing, financing) of the statement of profit or loss. Until the first adoption of the IFRS 18, institutions having a non-calendar financial year-end and institutions under national GAAP based on BAD shall report their amounts using only the column ‘operating’. Templates F16.2 to F16.5 are distinguished by accounting portfolio.
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Interest income shall be broken down in accordance with both of the following:
(a) interest income on financial assets included in the accounting portfolios and other assets (including cash, cash balances at central banks and other demand deposits);
(b) interest income on financial liabilities with negative effective interest rate.
Interest expenses shall be broken down in accordance with both of the following:
(a) interest expenses on financial liabilities included in the accounting portfolios and other liabilities;
(b) interest expenses on financial assets with negative effective interest rate.
Interest income on financial assets and on financial liabilities with a negative effective interest rate shall include interest income on derivatives held for trading, debt securities, loans and advances, as well as on deposits, debt securities issued and other financial liabilities with a negative effective interest rate. 
Interest expenses on financial liabilities and on financial assets with a negative effective interest rate shall include interest expenses on derivatives held for trading, deposits, debt securities issued and other financial liabilities, as well as on debt securities, and loans and advances and with a negative effective interest rate. 
For the purpose of template 16.1, short positions shall be considered within other financial liabilities. All instruments in the various portfolios shall be taken into account except those included in the items ‘Derivatives - Hedge accounting’ not used to hedge interest rate risk. 
‘Derivatives - Hedge accounting, interest rate risk’ shall include the interest income and expenses on hedging instruments where the hedged items generate interest.  
Where the clean price is used, interest on derivatives held for trading shall include the amounts related to those derivatives held for trading which qualify as ‘economic hedges’ that are included as interest income or expenses to correct the income and expense of the hedged financial instruments from an economic but not accounting point of view. In such case, interest income on economic hedge derivatives shall be reported separately within interest income from trading derivatives. Time-apportioned fees or balancing payments in relation to credit derivatives measured at fair value and used to manage the credit risk of part or all of a financial instrument that is designated at fair value at that occasion shall be also be reported within interest on derivatives held for trading.
Under IFRS, ‘Of which: interest-income on credit-impaired financial assets’ means interest income on credit-impaired financial assets in the meaning of IFRS 9, including   purchased or originated credit-impaired financial assets where the latter are considered as non-performing in accordance with paragraph 215 of this Part. Under national GAAP under BAD, it shall include interest income on assets impaired with a specific impairment allowance for credit risk. This information relates to the interest income accrued on assets that are classified as credit impaired or impaired at the reporting reference date. Therefore, if the related asset is not anymore classified as credit impaired at the reporting reference date, the corresponding interest income accrued during the reporting period shall not be included in this row anymore.
194i.	Under loans and advances towards household, ‘oOf which: credit for consumption’ and ‘of which: lending for house purchase’ shall reflect the income and expenses on loans and advances as described in paragraph 88 of this Part.
194ii.	‘Of which: interest from leases’ shall reflect the lessor’s interest income on the lease receivable (finance leases) and the lessee’s interest expenses on the lease liability respectively.
194iii. Under IFRS, institutions investing in financial assets and providing financing to customers as main business activities in accordance with IFRS 18 shall report the amounts of interest income and expenses under the ‘Operating’ column of the template. In case of any interest income (expense) accrued on other assets different from cash, cash balances at central banks and other demand deposits, like gold, silver that are not assessed as main business activities in accordance with IFRS 18, they shall be reported under the ‘Investing’ column. 
194iv. Under IFRS, institutions providing only financing to customers or investing exclusively in specific classes of financial assets as main business activities in accordance with IFRS 18 shall report the amounts of interest income and expenses not related to their main business activities under the ‘Investing’ column of the template.  Any interest expense (income) on liabilities that arise from transactions that involve only the raising of finance (as defined in IFRS 18, paragraphs 59(a), B50-B51) shall be reported under the ‘operating’ column of the template, in accordance with paragraph 46 of Part 1.  
194v. The ‘financing’ column is used to report the interest income and expenses included in the item ‘'Income or (-) expenses on non-operating liabilities’ of the template F 02.00.
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Gains and losses on derecognition of financial assets and financial liabilities not measured at fair value through profit or loss shall be broken down by type of financial instrument and by accounting portfolio. For each item, the net realised gain or loss stemming from the derecognised transaction shall be reported. The net amount represents the difference between realised gains and realised losses.
Template 16.2 shall apply under IFRS to financial assets and liabilities at amortised cost, and debt instruments measured at fair value through other comprehensive income. Under national GAAP based on BAD, template 16.2 shall apply to financial assets measured at cost-based method, at fair value through equity, and in accordance with measurement methods such as the lower of cost or market. Gains and losses of financial instruments classified as trading under the relevant national GAAP based on BAD shall not be reported in this template regardless of the valuation rules applicable for those instruments.
196i. Under IFRS, institutions investing in financial assets and providing financing to customers as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses on derecognition of financial assets and financial liabilities not measured at fair value through profit or loss under the ‘Operating’ column of the template. 
196ii. Under IFRS, institutions providing only financing to customers or investing exclusively in specific classes of financial assets as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses on derecognition of financial assets and financial liabilities not measured at fair value through profit or loss not related to their main business activities under the ‘Investing’ column of the template.  Any gains or loss on derecognition of financial liabilities not measured at fair value through profit or loss that arise from transactions that involve only the raising of finance (as defined in IFRS 18, paragraphs 59(a), B50-B51) shall be reported under the ‘operating’ column of the template, in accordance with paragraph 46 of Part 1.  
196iii. In case of any gains or losses on derecognition of a hybrid contract with a host financial liability measured at amortised cost under IFRS 18.B56(c)(i), they shall be reported in the item ‘debt securities issued’ under the ‘financing’ column.

[bookmark: _Toc361844238][bookmark: _Toc362359309][bookmark: _Toc226476097]Gains or losses on financial assets and liabilities held for trading and trading financial assets and trading financial liabilities by instrument (16.3)
Gains and losses on financial assets and liabilities held for trading shall be broken down by type of instrument; each item of the breakdown shall be the net realised and unrealised amount (gains minus losses) of the financial instrument.
Gains and losses from foreign currency trading on the spot market, excluding exchange of foreign notes and coins, shall be included as trading gains and losses. Gains and losses from precious metal trading or derecognition and re-measurement shall not be included in trading gains and losses but in ‘Other operating income’ or ‘Other operating expense’ where these investments in non-financial assets are  assessed as an institution’s main business activity in accordance with IFRS 18. Otherwise , where these investments in non-financial assets are not part of the institution’s main business activities, they are reported in ‘Other income or (-) expenses on investing assets’. These amounts correspond to the ones reported in template F 45.03. in accordance with paragraph 316 of this Part.
The item ‘Of which: economic hedges with use of the fair value option’ shall include only gains and losses on credit derivatives measured at fair value through profit or loss and used to manage the credit risk of all or part of a financial instrument that is designated at fair value through profit or loss at that occasion in accordance with IFRS 9.6.7. Gains or losses due to the reclassification of financial assets out of the amortised cost accounting portfolio and into the fair value through profit or loss accounting portfolio or into the held for trading portfolio (IFRS 9.5.6.2) shall be reported in ‘Of which: gains and losses due to the reclassification of assets at amortised cost’.
199i. Under IFRS, institutions investing in financial assets and providing financing to customers as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses on financial assets and liabilities held for trading under the ‘operating’ column of the template. 
199ii. Under IFRS, institutions providing only financing to customers or investing exclusively in specific classes of financial assets as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses on financial assets and liabilities held for trading not related to their main business activities under the ‘investing’ column of the template.  Any gains or loss on financial liabilities held for trading that arise from transactions that involve only the raising of finance (as defined in IFRS 18, paragraphs 59(a), B50-B51) shall be reported under the ‘operating’ column of the template, in accordance with paragraph 46 of Part 1.  
199iii. In case of any gains or losses on derivatives in economic hedges that are used to manage risks affecting income and expenses reported in the item ‘'Income or (-) expenses on non-operating liabilities’, they shall be reported in the item ‘Derivatives’ under the ‘financing’ column.
[bookmark: _Toc361844239][bookmark: _Toc362359310][bookmark: _Toc226476098]Gains or losses on financial assets and liabilities held for trading and trading financial assets and trading financial liabilities by risk (16.4)
Gains and losses on financial assets and financial liabilities held for trading shall also be broken down by type of risk. Each item of the breakdown shall be the net realised and unrealised amount (gains minus losses) of the underlying risk (interest rate, equity, foreign exchange, credit, commodity and other) associated with the exposure, including related derivatives. Gains and losses from exchange differences shall be included in the item in which the rest of gains and losses arising from the converted instrument are included. Gains and losses on financial assets and financial liabilities other than derivatives shall be included in the risk categories as follows:
(a) interest rate: including trading of loans and advances, deposits and debt securities (held or issued);
(b) equity: including trading of shares, quotas of UCITS and other equity instruments;
(c) foreign exchange trading: including exclusively trading on foreign exchanges;
(d) credit risk: including trading of credit linked notes;
(e) derivatives related to commodities: this item shall include only derivatives because gains and losses on commodities held with trading intent shall be reported under ‘Other operating income’ or ‘Other operating expense’ in accordance with paragraph 316 of this Part;
(f) other: including trading of financial instruments, which cannot be classified in other breakdowns.
[bookmark: _Toc226476099]Gains or losses on non-trading financial assets mandatorily at fair value through profit or loss by instrument (16.4.1)
Gains and losses on non-trading financial assets mandatorily at fair value through profit or loss shall be broken down by type of instrument. Each item of the breakdown shall be the net realised and unrealised amount (gains minus losses) of the financial instrument.
Gains or losses due to the reclassification of financial assets out of the amortised cost accounting portfolio and into the non-trading financial assets mandatorily at fair value through profit or loss accounting portfolio (IFRS 9.5.6.2) shall be reported in ‘Of which: gains and losses due to the reclassification of assets at amortised cost’.
202i. Under IFRS, institutions investing in financial assets and providing financing to customers as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses on non-trading financial assets mandatorily at fair value through profit or loss under the ‘operating’ column of the template.  
202ii. Under IFRS, institutions providing only financing to customers or investing exclusively in specific classes of financial assets as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses on non-trading financial assets mandatorily at fair value through profit or loss not related to their main business activities under the ‘investing’ column of the template.
[bookmark: _Toc361844240][bookmark: _Toc362359311][bookmark: _Toc226476100]Gains or losses on financial assets and liabilities designated at fair value to profit or loss by instrument (16.5)
Gains and losses on financial assets and liabilities designated at fair value through profit or loss shall be broken down by type of instrument. Institutions shall report the net realised and unrealised gains or losses and the amount of change in fair value of financial liabilities in the period due to changes in the credit risk (own credit risk of the borrower or issuer) where own credit risk is not reported within other comprehensive income.
Where a credit derivative measured at fair value is used to manage the credit risk of all or part of a financial instrument that is designated at fair value through profit or loss at that occasion, the gains or losses of the financial instrument upon that designation shall be reported in ‘Of which: gains or (-) losses upon designation of financial assets and liabilities designated at fair value through profit or loss for hedging purposes, net’. Subsequent fair value gains or losses on those financial instruments shall be reported in ‘Of which: gains or (-) losses after the designation of financial assets and liabilities designated at fair value through profit or loss for hedging purposes, net’.
204i. Under IFRS, institutions investing in financial assets and providing financing to customers as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses on financial assets and liabilities designated at fair value through profit or loss under the ‘operating’ column of the template. 
204ii. Under IFRS, institutions providing only financing to customers or investing exclusively in specific classes of financial assets as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses on financial assets and liabilities designated at fair value through profit or loss not related to their main business activities under the ‘investing’ column of the template. Any gains or loss on financial liabilities designated at fair value through profit or loss that arise from transactions that involve only the raising of finance (as defined in IFRS 18, paragraphs 59(a), B50-B51) shall be reported under the ‘operating’ column of the template, in accordance with paragraph 46 of Part 1.  
[bookmark: _Toc361844241][bookmark: _Toc362359312][bookmark: _Toc226476101]Gains or losses from hedge accounting (16.6)
All gains and losses from hedge accounting, except interest income or expense where the clean price is used, shall be broken down by type of hedge accounting: fair value hedge, cash flow hedge and hedge of net investments in foreign operations. Gains and losses related to fair value hedge shall be broken down between the hedging instrument and the hedged item. Gains and losses on hedging instruments shall not include gains and losses related to elements of the hedging instruments that are not designated as hedging instruments in accordance with IFRS 9.6.2.4. Those hedging instruments that are not designated shall be reported in accordance with paragraph 60 of this Part. Gains and losses from hedge accounting shall also include gains and losses on hedges of a group of items with offsetting risk positions (hedges of a net position). 
‘Fair value changes of the hedged item attributable to the hedged risk’ shall include gains and losses on hedged items where the items are debt instruments measured at fair value through other comprehensive income in accordance with IFRS 9.4.1.2A (IFRS 9.6.5.8).
Under national GAAP based on BAD, the breakdown by type of hedges as provided for in this template shall be reported to the extent the breakdown is compatible with the applicable accounting requirements.
207i. Under IFRS, institutions investing in financial assets and providing financing to customers as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses from hedge accounting under the ‘operating’ column of the template.
207ii. Under IFRS, institutions providing only financing to customers or investing exclusively in specific classes of financial assets as main business activities in accordance with IFRS 18 shall report the amounts of gains or losses from hedge accounting referred to items withing the ‘investing category’ under the ‘Investing’ column of the template. Where the hedge accounting is used to manage risks affecting expenses (income) on liabilities that arise from transactions that involve only the raising of finance (as defined in IFRS 18, paragraphs 59(a), B50-B51), the gains or losses from hedge accounting shall be reported under the ‘operating’ column of the template, in accordance with paragraph 46 of Part 1.   
207iii. In case of any hedge accounting used to manage risks affecting income and expenses reported in the item ‘'Income or (-) expenses on non-operating liabilities’, they shall be reported under the ‘financing’ column. 
[bookmark: _Toc361844242][bookmark: _Toc362359313][bookmark: _Toc226476102]Impairment on non-financial assets (16.7)
‘Additions’ shall be reported where, for the accounting portfolio or main category of assets, the estimation of the impairment for the period results in recognition of net expenses. ‘Reversals’ shall be reported where, for the accounting portfolio or main category of assets, the estimation of the impairment for the period results in the recognition of net income.
208i. Impairment or reversal of impairment of investments in subsidiaries, joint ventures and associates accounted for using the equity method shall be reported under the ‘investing’ column of the template.
208ii. Impairment or reversal of impairment of intangible assets like carbon credits and crypto-assets under IAS 38 that are not assessed as main business activities in accordance with IFRS 18 shall be reported under the ‘investing’ column of the template. 


[bookmark: _Toc361844244][bookmark: _Toc362359315][bookmark: _Toc226476110]Geographical breakdown (20)
1. Template 20 shall be reported where the institution exceeds the threshold described in point (4) of Article 5(a) of this Regulation. 
[bookmark: _Toc226476111]Geographical breakdown by location of activities (20.1-20.3)
The geographical breakdown by location of the activities in templates 20.1 to 20.3 distinguishes between ‘domestic activities’ and ‘non-domestic activities’. For the purposes of this Part, ‘location’ shall mean the jurisdiction of incorporation of the legal entity which has recognised the corresponding asset or liability. For branches, it shall mean the jurisdiction of its residence. ‘Domestic’ shall include the activities recognised in the Member State where the reporting institution is located.
270i. Under IFRS, institutions having a non-calendar financial year-end shall continue reporting income and expenses under IAS 1 until their first adoption of IFRS 18 by using the following line items of template F 20.03: rows from 0010 to 0221, row 0230, rows 0250 to 0290. The item ‘Operating profit or loss’ and the line items within the ‘investing’ and ‘financing’ categories of the template F 20.03 (row 0222, rows from 0231 to 0243) are not applicable to them.


1. [bookmark: _Toc361844266][bookmark: _Toc362359337][bookmark: _Toc226476134]Breakdown of selected items of statement of profit or loss (45)
[bookmark: _Toc361844267][bookmark: _Toc362359338]
311iii. Under IFRS, institutions shall report the gains (or income) and losses (or expenses) in the column referring to the corresponding categories (operating, investing) of the statement of profit or loss. Until the first adoption of IFRS 18, institutions having a non-calendar financial year-end as well as institutions under national GAAP based on BAD shall report their amounts by using only the column ‘operating’. 

2. [bookmark: _Toc226476136]Gains or losses on derecognition of non-financial assets (45.2)
1. ‘Gains or losses on derecognition of non-financial assets’ shall be broken down by type of asset. Each line item shall include the gain or the loss on the asset that has been derecognised. ‘Other assets’ shall include other non-financial assets, including tangible assets, gold, silver and other commodities tangible assets, intangible assets and investments not reported elsewhere.
313i. Gains or losses on derecognition of investments in subsidiaries, joint ventures and associates that are not assessed as main business activities in accordance with IFRS 18 shall be reported under the ‘investing’ column. Gains or losses on derecognition of investments in subsidiaries, joint ventures and associates assessed as main business activities in accordance with IFRS 18 shall not be reported in this template since they are already reported in the item ‘Gains or (-) losses on derecognition of investments in subsidiaries, joint ventures and associates, net’ of template F 02.00. 
[bookmark: _Toc361844268][bookmark: _Toc362359339][bookmark: _Toc226476137]Other operating income and expenses (45.3)
The template F 45.03 includes other income or expenses that are reported in the items ‘Other operating income’, ‘Other operating expenses’, ‘Other income or (-) expenses on investing financial assets’ or ‘Other income or (-) expenses on investing non-financial assets’ of template F 02.00 . Other operating income and expenses These amounts shall be broken down according to the following items: dividend income on investments subsidiaries, joint ventures and associates accounted for using other than equity method when included in the item ‘Other income or (-) expenses on investing non-financial assets’ of template F 02.00’,  fair value adjustments on tangible and intangible assets measured using the fair value model; rental other income and direct operating expenses from investment property; income and expenses on operating leases other than investment property and the rest of operating other income and expenses not reported elsewhere. 
314i. ‘Investment property’ includes rental income and direct operating expenses from investment property. It shall also include other types of income or expenses, different from impairment or reversal impairment or from gains or losses on derecognition, like depreciation, where investment properties are not assessed as main business activities in accordance with IFRS 18. Depreciation on investment property assessed as main business activities in accordance with IFRS 18 shall be excluded from the item ‘Investment property’ of this template. They are reported in the item ‘Depreciation. Investment properties’ (row 0410) of template F 02.00.
‘Operating leases other than investment property’ shall include, for the column ‘income’ the returns obtained, and for the column ‘expenses’ the costs incurred, by the institution as lessor in its operating leasing activities other than those with assets classified as investment property. The costs for the institution as lessee shall be included in the item ‘Other administrative expenses’.
Gains or losses from derecognition and re-measurements of holdings of gold, other precious metals and other commodities measured at fair value, less costs to sell, shall be reported among the items included in ‘Other operating income. Other’ or ‘Other operating expenses. Other’.
316i. Foreign exchange differences referred to income and expenses classified in the ‘investing’ category of template F 02.00 shall be reported in the item ‘Other’ of this template under the ‘investing’ column. Foreign exchange differences referred to income and expenses classified in the ‘operating’ category of template F 02.00 shall be excluded from the item ‘Other’ of this template. They are reported in item ‘Exchange differences [gain or (-) loss], net’ of template F 02.00.
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