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The EBA is presenting the instructions on ESG supervisory reporting in this format, in light of the forthcoming finalisation of the Draft ITS on ESG disclosures, which is expected to be published in the coming weeks. Following the consultation period, and once both frameworks are stable, the EBA expects to pool all instructions within the IT solutions for ESG supervisory reporting.
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[bookmark: _Toc225353452]Template related instructions

1. [bookmark: _Toc225353453]D 01.00 - Climate change transition risk - Credit quality of exposures by sector, emissions and residual maturity
1. This template shall be reported by large institutions with total assets above 30bn EUR  on a semi-annual basis. 
2. This template aims to cover different data needs. Including information necessary for supervisory monitoring of exposures to ESG risk and data necessary for the EU-wide Stress test.
3. Institutions shall report the information referred to in this template in accordance with the instructions provided for ‘EU - CRFR1: Climate change transition risk - Credit quality of exposures by sector, emissions and residual maturity’ set out in Annex XL of the Implementing Regulation 2024/3172. In addition, institutions shall complement those instructions with the instructions provided in this Annex. 
4. Institutions shall report in this template the total exposures, with the same scope as in the disclosures template covering the exposures at amortised cost and FVOCI portfolios. In the specific situation where an institution holds loans and advances measured at fair value through profit or loss, and where these exposures are, in accordance with national requirements, match-funded by covered bonds also measured at fair value through profit or loss - thereby neutralising market risk between the asset and liability sides and leaving credit risk as the primary remaining risk driver - such loans and advances shall be reported in rows 0010 to 0850 of the template D01.00.
5. Institutions with total assets above 30bn EUR shall additionally report the following 2 z-axis covering the amortised cost portfolio:
i. Country by country breakdown. The reporting of this z-axis is subject to the same geographical materiality threshold applicable in Finrep. Therefore, banks that have more than 10% of exposures as non-domestic will report the template for each of the individual countries, subject to a 1% materiality threshold for each country reported. 
ii. All other exposures to non-material countries, shall be reported in the ‘Other countries’ template.  Institutions shall report their domestic exposures in the respective domestic country of the institution and all non-domestic exposures in the ‘Other countries’ template.
a)  In the rows, the relevant sectors of the counterparty will be reported following the NACE code classification and should following the same sectoral methodology implemented in ESG disclosures. 
i. The row 0015, ‘Of which: Exposures from fossil fuel sectors’, aggregates the information on fossil fuel sectors (aggregating the information from rows: 0070, 0080, 0100, 0110, 0240, 0430, 0450, 0520, 0540, 0570).
ii. For the rows related to ‘Households’ information (rows 0800-0850), institutions shall refer to the instructions of template required in ‘EU - CRFR3: Climate change transition risk: Loans collateralised by immovable property, energy performance of the collateral’, as set out in Annex XL of Implementing Regulation 2024/3172. 
iii. The row 0860 on "Coverage of portfolio with use of proxies (according to PCAF) (in %)" should be provided in %. Institutions shall follow the PCAF data‑quality hierarchy when classifying emissions data. A proxy refers to any emissions value not directly reported by the counterparty, including data derived from third‑party sources, estimated or modelled values, sector averages, and hybrid calculations. If an emissions figure combines reported and estimated elements, the entire value shall be treated as a proxy. 

b) In the columns:
i. For the information on the credit risk parameters (columns 0121-0133), institutions shall refer to the instructions provided in Annex V – Reporting on Financial Information (FINREP  F 49.01).
ii. For the reporting of column 0190, institutions shall report the nominal amount as per the instructions provided in Annex V – Reporting on Financial Information (FINREP). This column shall only be reported for the z-axis on the Total exposures (amortised cost and FVOCI portfolios).
iii. For columns ‘Of which: Non-performing exposures’: Institutions shall report non-performing exposures as referred to in Article 47a(3) Regulation (EU) No 575/2013.
iv. For columns ‘Of which: Credit risk impaired (Stage 3)’ institutions shall report exposures which are considered, in accordance with the applicable accounting framework, to be impaired. Under IFRS, the amount of credit-impaired assets (Stage 3) where they are considered as non-performing in accordance with paragraph 215 of Annex V – Reporting on Financial Information. 
Institutions applying IFRS shall report the gross carrying amount and accumulated impairment of ‘Stage 3’ instruments as defined in IFRS 9. The columns on ‘Of which: Credit risk impaired (Stage 3)’ shall not be reported by institutions that apply national generally accepted accounting principles based on Council Directive 86/635/EEC7.
v. For columns ‘Of which: Purchased or originated credit-impaired financial assets’, institutions shall report as per the definitions provided in IFRS 9 Appendix A.
vi. ‘Gross interest income’ (column 0076) shall be reported in accordance with the definition in Annex V – Reporting on Financial Information (FINREP F02.00). ‘Gross fee and commission income’ (column 0077) shall be reported in accordance with the definition in Annex V – Reporting on Financial Information (FINREP F16.01).

c) Implementation of materiality thresholds 
General provisions
6. Institutions shall report sectoral exposures to Non-Financial Corporations (NFCs) in accordance with the materiality thresholds specified below.
7. Materiality thresholds shall be calculated with reference to the institution’s total gross carrying amount to NFCs, as reported in row 0780, column 0010.
8. Percentages shall be assessed on the basis of gross carrying amount, as defined in the relevant reporting framework.
9. For sectors above the applicable materiality threshold, institutions shall report all data points across all columns of the template (column 0010 to 0190), except where reporting is not explicitly required (e.g. cells that are greyed out for certain sectors, or cells that only apply to IFRS-institutions).
10. For sectors below the applicable materiality threshold, institutions shall report only the total gross carrying amount in column 0010 and the accumulated impairment in column 0050 for all rows.
Instruction for the reporting of total exposures at amortised cost and FVOCI portfolios 
11. This Part sets out the materiality rules applicable to the Total Exposures Template, where exposures are reported by sector (NACE classification) only, without any geographical breakdown: 
i. Institutions shall report all exposures at NACE Level 1. No materiality threshold shall apply.  All NACE level 1 sectors shall be reported irrespective of exposure size.
ii. Institutions shall report exposures at NACE Level 2 only where such exposures are material. A NACE level 2 exposure shall be considered material where the exposure is equal to or greater than 0.5% of total exposures to NFCs, as reported in row 0780, column 0010.
iii. NACE level 3 and level 4 should only be reported if its related NACE level 2 is material.
iv. Row 0015, which aggregates exposures to fossil fuel sectors, shall follow the same reporting treatment as NACE level 1. Accordingly, no materiality threshold shall apply.
12. Instruction for the reporting of country breakdown including ‘Other countries’
13. This part sets out the materiality rules applicable where exposures are reported by sector (NACE classification) and by country. For the purposes of this Part, materiality shall be assessed separately for each country.
i. Institutions shall report a NACE level 1 sector in a given country only where it is material. A level NACE level 1 exposure in a given country shall be considered material where the exposure in that country is equal to or greater than 0.5% of total exposures to NFCs, as reported in row 0780, column 0010 in each material country and in the ‘Other countries’. Total NACE level 1 exposures below this threshold shall not be reported at country level.

ii. Institutions shall report a NACE level 2 sector in a given country only where it is material. A NACE level 2 exposure in a given country shall be considered material only where the exposure in that country is equal to or greater than 0.5% of total exposures to NFCs, as reported in  row 0780, column 0010 in each material country and in the ‘Other countries’. 

iii. NACE level 3 and level 4 should only be reported if its related NACE level 2 is material.

iv. Row 0015, which aggregates exposures to fossil fuel sectors, shall follow the same reporting treatment as NACE level 1.

2. [bookmark: _Toc225353454]D 01.02 - Climate change transition risk - Credit quality of exposures by sector, emissions and residual maturity
14. This template shall be reported by Other institutions (listed and non-listed) and large subsidiaries on an annual basis and by large institutions with total assets below 30bn EUR on a semi-annual basis. 
15. Institutions shall report the information referred to in this template in accordance with the instructions provided for ‘EU - CRFR1: Climate change transition risk - Credit quality of exposures by sector, emissions and residual maturity’ set out in Annex XL of the Implementing Regulation 2024/3172. 
16. Institutions shall report the Total exposures, with the same scope as in the disclosures template covering the exposures at amortised cost and FVOCI portfolios.
17. The row 0015, ‘Of which: exposures from fossil fuel sectors’, aggregates the information on fossil fuel sectors (aggregating the information from rows: 0070, 0080, 0100, 0110, 0240, 0430, 0450, 0520, 0540, 0545, 0570).
18. ‘Gross interest income’ (column 0076) shall be reported in accordance with the definition in Annex V – Reporting on Financial Information (FINREP F02.00). ‘Gross fee and commission income’ (column 0077) shall be reported in accordance with the definition in Annex V – Reporting on Financial Information (FINREP F16.01).

3. [bookmark: _Toc225353455]D 01.01 - Simplified ESG information for SNCI and Other non-listed institutions covering both transition and physical risk
19. This template shall be reported by small and non-complex institutions and by other, non-listed institutions on an annual basis.
20. Institutions shall report the information referred to in this template in accordance with the instructions provided for ‘EU - CRFR1.1: Climate change transition risk - Credit quality of exposures by sector, emissions and residual maturity’ set out in Annex XL of the Implementing Regulation 2024/3172. 
21. The row 0015, ‘Of which: Exposures from fossil fuel sectors’, aggregates the information on fossil fuel sectors (aggregating the information from rows: 0050, 0060, 0070, 0080, 0110, 0150, 0170, 0210, 0220, 0230, 0250)

4. [bookmark: _Toc225353456]D 02.00 - Climate change transition risk - Loans collateralised by immovable property, energy performance of the collateral
22. This template shall be reported by large institutions on semi-annual basis and other listed institutions and large subsidiaries on annual basis.
23. Institutions shall report the information referred to in this template in accordance with the instructions provided for ‘EU - CRFR3: Climate change transition risk: Loans collateralised by immovable property, energy performance of the collateral’, set out in Annex XL of Implementing Regulation 2024/3172. 
24. In addition, institutions shall report in the rows:
a. A breakdown for information on ‘cover pool of covered bonds’ is requested in rows for the Total EU area and Total non-EU area (rows 0030 and 0140).
b. The ‘loan-to-value (LTV) ratio’ shall follow the same instructions as defined in FINREP templates F18.2 and F23.03 of Annex III to Regulation (EU) No 680/2014 (ITS on supervisory reporting and should be reported in unit ‘gross carrying amount’. 

Example: Two loans collateralised by residential immovable properties: Loan A (€100 GCA and collateral value €200), Loan B (€350 GCA and collateral value €400). 

The LTV of loan A is 100/200 = 0.5, while the LTV of loan B is 350/400 = 0.87. Therefore, the gross carrying amount of loan B should be reported in row ‘LTV between >80% and <100%’. Loan A is not reported as the LTV is <80%.

25. In the columns, institutions shall use the instructions et out in set out in Annex XL of Implementing Regulation 2024/3172. In addition, institutions shall report:
a. Column 0015 on ‘Of which: Loans with an improvement of the energy efficiency of the collateral compared with the previous periods’, refers to loans (both the commercial and residential real estate portfolio) for which the EP score / the EPC label has improved in reporting period (t) by at least one notch compared to the reporting period (t-1) are requested for the total EU area and Total non-EU area. One notch is defined as a bucket step for the EP score (from bucket >200; <= 300 to >100; <=200) and EPC label categories (from EPC label B to A). Hereby, those improvements should be included for which the real EP score / EPC label is available or changes in estimations originating from factual upgrades of the collateral (not from changes originating from updates from the estimation methodology). Loans granted in the current reporting period can therefore not be included in this row. 
Example: If a renovation loan was granted that improves the EPC label of the collateral from D in reporting period t-1 to C in t, the gross carrying amount of the loan should be reported under EPC label category D. 
b. Column 0190 require the total gross carrying amount of exposures without the actual EP label of the collateral. This includes exposures where internal calculations or external proxies are used to estimate the unrated exposures (where the EPC label is not available). 

5. [bookmark: _Toc225353457]D 03.00 - Indicators of potential climate change transition risk: emission intensity per physical output and by sector
26. This template shall be reported by Large institutions.
27. Institutions shall report the information referred to in this template in accordance with the instructions provided for ‘EU - CRFR4: Indicators of climate change transition risk: emission intensity per physical output and by sector.’, set out in Annex XL of Implementing Regulation 2024/3172.
28. In addition to the instructions referred to in the paragraph above, for the purposes of supervisory reporting, institutions shall report the following specific columns to assess internal transition strategies:
a. Value of the GHG intensity metric (short-term internal target): Institutions shall report their internal interim target for the Reporting Year + 3 expressed in the mandatory canonical unit. This internal target should be derived using a convergence approach (e.g., linear, exponential, or logarithmic) starting from the institution's current baseline position and converging to the IEA NZE 2050 benchmark.
b. PiT distance to short-term internal target: The point-in-time distance shall be calculated as the difference between the indicator in column (0070) (‘Value of the GHG intensity metric in the reporting reference date’) and the short-term internal target in column (0100), divided by the short-term internal target in column 0100).

6. [bookmark: _Toc225353458]D 04.00 - Obligor-level environment-related corporate exposures
29. [bookmark: _Toc179294653]This template shall be reported by large institutions on a semi-annual basis and by other listed institutions and large subsidiaries on an annual basis.
30. This template shall be reported for the counterparties with the following criteria:
a) Direct counterparty of the institution is a non-financial corporate, and
b) Counterparty is operating in one of the sectors including aluminium, automotive, aviation, building, cement, chemicals, coal, maritime and transport, oil and gas, power and steel.
c) The total exposures of the institution towards the counterparty is above 10 MN EUR.

31. Instructions concerning specific columns:
	Column
	Legal references and instructions

	0010
	Code
The code as part of a row identifier must be unique for each reported entity. For entities the code shall be the LEI code, or if not available, a national code. The code shall be unique and used consistently across the templates and across time. The code shall always have a value.

	0020
	Type of code 
The institutions shall identify the type of code reported in column 0010 as a ‘LEI code’ or ‘Non-LEI code’.
The type of code shall always be reported.

	0030
	National code
Institutions may additionally report the national code when they report LEI code as identifier in the ‘Code’ column.

	0040
	Name
The name shall correspond to the name of the single direct obligor.  

	0050
	Residence of the counterparty
The ISO code 3166-1-alpha-2 of the country of incorporation of the counterparty shall be used (including pseudo-ISO codes for international organisations, available in the last edition of the Eurostat’s “Balance of Payments Vademecum”).

	0060
	Sector of activity of the counterparty
Institutions shall report the direct counterparty operating in the minimum list of sectors provided in the instructions for ‘EU - CRFR4: Indicators of climate change transition risk: emission intensity per physical output and by sector.’aluminium, automotive, aviation, building, cement, chemicals, coal, maritime and transport, oil and gas, power and steel.

	0070
	Total revenue of counterparty
Institutions shall report the total revenues generated by the counterparty during its most recent available financial year, based on the latest published annual financial statements. Revenues shall be taken from the individual financial statements of the counterparty. Where the counterparty forms part of a group that prepares consolidated financial statements, institutions shall report consolidated revenues. The amount shall be reported in the reporting currency of the template.

	0080
	Transition Plan of the Counterparty (Y/N)
Institutions shall indicate whether the counterparty has made available a transition plan, such as a transition plan disclosed in accordance with the CSRD (where applicable) or any other forward‑looking plan that outlines how the counterparty intends to adjust its business model and operations in response to environmental risks.
A response “yes” means that such a plan exists and has been obtained or is publicly available; “no” means that no transition plan could be identified for the counterparty.
In line with Section 4.2.2 of the EBA Guidelines on the management of ESG risks[footnoteRef:1], transition plans form part of the ESG data institutions should collect from large corporate counterparties when available, as they provide forward‑looking information relevant for assessing the counterparty’s resilience to environmental risks (e.g. strategic actions, targets, and pathways consistent with applicable regulatory objectives). [1:  EBA/GL/2025/01] 


	0090
	Gross carrying amount as a percentage of total corporate exposures
Institutions shall report the gross carrying amount as a percentage of total corporate exposures.

	0100
	Gross carrying amount (on-balance sheet)
Institutions shall report the gross carrying amount of exposures towards the counterparty. Gross carrying amount is referred to in Part 1 of the EBA IT solutions published on EBA’s website related to the reporting on financial information of those exposures towards non-financial corporates, including loans and advances, debt securities and equity instruments, classified in the accounting portfolios in the banking book in accordance with that Implementing Regulation, excluding financial assets held for trading or held for sale assets. 

	0110
	Of which: New exposures 
Institutions shall report, as a subset of the gross carrying amount in column 0100, the amount corresponding to exposures that were originated or newly recognised on the balance sheet during the reporting period. This includes exposures arising from new contracts or from newly purchased or transferred assets. The amount shall be reported at its gross carrying amount at the reporting date, following the same measurement approach as in column 0100.

	0120 - 0210
	For the reporting of rows 0120 – 0170 and 0200 in this template, institutions shall report in accordance with the instructions provided for ‘EU - CRFR1: Climate change transition risk - Credit quality of exposures by sector, emissions and residual maturity’ set out in Annex XL of the Implementing Regulation 2024/3172. 
For the reporting of rows 0180, 0200 and 0210, institutions shall refer to the instructions provided in FINREP.

	0200
	Of which: Exposures subject to physical risks
Institutions shall report the gross carrying amount of exposures subject to impact from climate-related physical risk events.

	0220
	GHG Financed emissions 
Institutions shall report the information referred to in this column in accordance with the instructions provided for ‘EU - CRFR1: Climate change transition risk - Credit quality of exposures by sector, emissions and residual maturity’ set out in Annex XL of the Implementing Regulation 2024/3172. 

	0225
	Of which: Scope 3 financed emissions
Institutions shall report the information referred to in this column in accordance with the instructions provided for ‘EU - CRFR1: Climate change transition risk - Credit quality of exposures by sector, emissions and residual maturity’ set out in Annex XL of the Implementing Regulation 2024/3172.

	0230
	GHG intensity metric per physical output
Institutions shall report the information referred to in this column in accordance with the instructions provided for ‘EU - CRFR4: Template 3: Banking book – Indicators of climate change transition risk: emission intensity per physical output and by sector’ set out in Annex XL of the Implementing Regulation 2024/3172.

	0240
	Sectoral decarbonisation pathway (Y/N)
Institutions shall report whether a decarbonisation pathway exists at obligor level or, where not available, at sectoral level.
For the purposes of this template, the identification of such pathways shall be consistent with the expectations on transition planning and the use of forward-looking metrics as set out in paragraphs 37 and 38 of the EBA Guidelines on the management of ESG risks. In particular, sectoral decarbonisation pathways should be science‑based, up‑to‑date and originating from recognised national, EU or international sources (e.g. Commission Sectoral Transition Pathways, IEA, NGFS, IPCC). These pathways should be consistent with applicable climate objectives, including the EU 2030 and 2050 targets.

	0250
	Alignment to sectoral decarbonisation pathway (%)
Institutions shall report the alignment of counterparties with a decarbonisation pathway, which reflects the extent to which a counterparty is transitioning its operations towards a decarbonised economy. This alignment is typically measured using production capacity or emission intensity metrics. 
Institutions may apply their own methodology for calculating the alignment and select the relevant decarbonisation pathway. The alignment values shall be reported as percentages, with the following interpretation:
· 0%: Fully aligned with the pathway
· -100%: Transitioning much slower than the pathway
· +100%: Transitioning much faster than the pathway
When reporting this column institutions shall consider:
· If calculated values exceed +100% or -100%, the value shall be rounded to the nearest limit (+100% or -100%).
· If a different scale is used for reporting the alignment value, the values shall be adjusted so that they correspond to the interpretive framework.
· If no alignment calculation is performed for a counterparty, the field should be left blank. 



7. [bookmark: _Toc225353459]D 05.00 – Climate-related physical risk: Exposures subject to physical risk
32. This template shall be reported by large institutions on a semi-annual basis.
33. Institutions shall report the information referred to in this template in accordance with the instructions provided for ‘‘EU - CRFR2: Climate-related physical risk- Exposures subject to physical risk’ set out in Annex XL of the Implementing Regulation 2024/3172. In addition, institutions shall complement those instructions with the instructions provided in this Annex.
34. Columns (0140-0170), shall be reported in accordance with the definition in Annex V – Reporting on Financial Information. 
35. For the reporting of column 0230, institutions shall report the nominal amount as per the instructions provided in Annex V – Reporting on Financial Information (FINREP).
36. For the columns 0020 on ‘exposures subject to physical risk’, and the breakdowns provided under columns 0030 ‘Highly exposed’ and column 0040 ‘Moderately exposed’,  institutions shall report the gross carrying amount of exposures subject to impact from climate-related physical risk events, including all exposures in locations identified by institutions as highly or moderately likely to be affected by climate change physical risk hazards, regardless of the expected level of losses in the case of physical risk events. The identification of exposures subject to climate change physical risk shall be carried out at the highest possible granularity level, in accordance with methodologies implemented by institutions in accordance with the requirements under Article 87a of Directive 2013/36/EU. 
37. For non-financial corporates, institutions shall identify exposures subject to climate-related physical risk in relation to the location of main activities or of the financed assets. Where institutions identify exposures subject to climate-related physical risk in relation to the location of main activities of the counterparty, exposures should be reported as subject to climate-related physical risk if any of the main activities is located in an area highly or moderately likely to be affected by physical risk event. Where institutions identify exposures subject to climate-related physical risk in relation to the location of financed assets, and there are multiple locations of assets financed by the same exposure, they should follow a proportionate allocation similar as for exposures collateralised by residential immovable property.
38. For exposures collateralised by residential immovable property, institutions shall identify exposures subject to climate-related physical risk in relation to the location of collateral.

8. [bookmark: _Toc225353460]D 05.01 – Climate-related physical risk: Exposures subject to physical risk (simplified)
39. This template shall be reported by other listed institutions and large subsidiaries on an annual basis.
40. Institutions shall report the information referred to in this template in accordance with the instructions provided for ‘‘EU - CRFR2.1: Climate related physical risk: Exposures subject to physical risk (simplified)’ set out in Annex XL of the Implementing Regulation 2024/3172. In addition, institutions shall complement those instructions with the instructions provided in this Annex.
41. For the reporting of column 0080, institutions shall report the nominal amount as per the instructions provided in Annex V – Reporting on Financial Information (FINREP).
9. [bookmark: _Toc225353461]D 10.00 - Mitigating actions: Exposures contributing to sustainability objectives
42. This template shall be reported by Large institutions, other listed institutions and large subsidiaries on an annual basis
43. Institutions are required to report all exposures that mitigate climate-related risks, regardless of taxonomy alignment. The template also covers investments in assets and activities contributing to climate change mitigation, climate change adaptation and other environmental objectives, including nature and biodiversity protection, addressing both transition and physical risks.
44. Institutions shall report the information referred to in this template in accordance with the instructions provided for ‘EU - Template 10: Mitigating actions: Exposures contributing to sustainability objectives’ set out in Annex XL of the Implementing Regulation 2024/3172. 

10. [bookmark: _Toc225353462]D 11.00 - Banking book- Exposures to environmental risks (beyond climate) - Physical and transition risks
45. This template shall be reported by large institutions, other listed institutions and large subsidiaries on an annual basis
46. The template aims to collect information necessary for the supervisory assessment of institutions’ exposures to environmental risks beyond climate change. 
47. Environmental risks beyond climate refer to the potential adverse effects on economies, individual institutions, and financial systems arising from:
(i) the degradation of nature, including biodiversity loss and the decline of ecosystem services on which economic activities depend (physical risks); and
(ii) the misalignment of economic actors with measures aimed at protecting, restoring, or reducing negative impacts on nature (transition risks).
48. Understanding how counterparties interact with nature is essential for assessing environmental risks beyond climate. Financial institutions are exposed to these risks through the activities of the companies they finance, whose business models both impact nature and depend on ecosystem services. These dependencies and impacts can affect the stability of cashflows, the reliability of inputs, and ultimately the creditworthiness of counterparties.
49. To reflect these risk drivers, this template integrates a breakdown by environmental impact categories and ecosystem‑service dependency categories. The template aims to capture exposures where the counterparty’s activity negatively impacts drivers of nature change and/or depends on ecosystem services which may give rise to prudential risks. This structure supports a risk‑based view of exposures, allowing to identify where a counterparty’s operations may be vulnerable to the degradation of natural systems or to policy actions aimed at protecting and restoring them. The classifications of environmental impacts and ecosystem-service dependencies follow recognised conceptual frameworks. For further information on the environmental impact drivers and ecosystem-service dependencies, institutions may refer to publications and/or guidance from:
a. the Taskforce on Nature-related Financial Disclosures (TNFD)[footnoteRef:2]; [2:  https://tnfd.global/] 

b. the Network for Greening the Financial System (NGFS)[footnoteRef:3]; [3:  https://www.ngfs.net/en] 

c. the Intergovernmental Science-Policy Platform on Biodiversity and Ecosystem Services (IPBES)[footnoteRef:4]; [4:  https://www.ipbes.net/] 

d. ENCORE[footnoteRef:5] (Exploring Natural Capital Opportunities, Risks and Exposure) tool; [5:  https://encorenature.org/en] 

50. Regardless of the type and level of granularity of the assessment, reporting shall be done at country level and shall include all exposures to non-financial corporates that are subject to environmental risk beyond climate. Institutions shall identify exposures subject to environmental risks beyond climate in relation to the main activities of the counterparty. For the purpose of this template, exposures subject to environmental risk beyond climate shall be understood as those identified by institutions as subject to material environmental risks beyond climate, based on either (i) the extent to which a counterparty’s activities contribute to pressures on nature — such as land or freshwater use change, pollution, overexploitation of natural resources, or the introduction of invasive species — or (ii) the extent to which a counterparty relies on natural systems for the continuity of its operations, including dependencies on water supply, provisioning ecosystem services, regulating and/or supporting ecosystem services or cultural ecosystem services.
These exposures shall be reported irrespective of the expected level of loss.
51. The template applies the same materiality logic and granularity-reduction options as proposed in the other ESG risk templates.
52. Institutions shall report in this template:
a. Z-axis (country breakdown – location based dimension): Given the location-dependent nature of environmental risks, the approach used in template D 05.00 shall be mirrored for this template. Institutions shall therefore report in the z-axis the geographical information covering the countries where exposures subject to environmental risks beyond climate were identified. Additionally, institutions shall report by the z-axis the template covering:
i. All individual countries where such exposures represent more than 10% of the total exposures subject to environmental risk beyond climate; 
ii. Total EU exposures, including countries below the 10% threshold; and, 
iii. Total exposures across all countries. 
b. Rows (total exposures with breakdown by environmental impact and ecosystem-service dependency categories):
The template displays in the rows the institution’s total exposure subject to environmental risks beyond climate for each relevant z-axis. The total exposure amount will be further distinguished through two dimensions: environmental impacts and ecosystem service dependencies. 
Institutions shall classify exposures subject to environmental risks beyond climate according to the following breakdowns: 
i. Environmental impact categories:
Institutions shall report exposures to companies whose activities negatively impact and/or contribute to:
1. land / freshwater / ocean use change;
2. pollution;
3. overexploitation or inefficient use of natural resources;
4. invasive species (i.e., activities contributing to introduction or spread of invasive species).
Institutions shall report exposures under all relevant environmental impact drivers to which the activities of the counterparty contribute to.  Reporting under environmental impact categories shall therefore not be mutually exclusive, and the same exposure may be reported under multiple categories. The sum of exposures reported across individual environmental impact drivers may exceed the total exposures subject to environmental risk beyond climate. 
ii. Ecosystem-service dependency categories:
Institutions shall report exposures to companies whose activities depend on:
1. water supply;
2. at least one provisioning service other than water supply;
3. at least one regulating and/or supporting ecosystem service;
4. at least one cultural ecosystem service.
Institutions shall report exposures under all relevant ecosystem-services on which the activities of the counterparty may depend.  Reporting under ecosystem-service dependency categories shall therefore not be mutually exclusive, and the same exposure may be reported under multiple categories. The sum of exposures reported across individual ecosystem-service dependencies may exceed the total exposures subject to environmental risk beyond climate. 
c. Columns (exposure amounts and credit quality metrics):
i. Total exposure amount: 
1. Column 0010 reports the total exposure amount subject to environmental risks beyond climate as per the respective z-axis, with a breakdown by environmental impact driver (row 0020 to 0060) and by ecosystem-service dependency (row 0070 to 0120).
ii. Credit quality metrics:
Institutions shall also report the following metrics, consistent with FINREP and ESG Pillar 3 disclosures:
1. In Column 0020, Stage 2 exposures,
2. In Column 0030, Non-Performing exposure,
3. In Columns 0040-0060, accumulated impairment / accumulated negative changes in fair value due to credit risk.

	Columns
	Instructions

	0010
	Gross carrying amount - exposures subject to environmental risks beyond climate 
Institutions shall report the gross carrying amount of non-financial corporates exposures subject to environmental risks beyond climate change, including by  geographical area. 
Institutions shall identify exposures subject to environmental risks beyond climate in relation to the main activities of the counterparty. For the purpose of this template, exposures subject to environmental risk beyond climate shall be understood as those identified by institutions as subject to material environmental risks beyond climate, based on either (i) the extent to which a counterparty’s activities contribute to pressures on nature — such as land or freshwater use change, pollution, overexploitation of natural resources, or the introduction of invasive species — or (ii) the extent to which a counterparty relies on natural systems for the continuity of its operations, including dependencies on water supply, provisioning ecosystem services, regulating and/or supporting ecosystem services or cultural ecosystem services.
These exposures shall be reported irrespective of the expected level of loss.
The identification of exposures subject to environmental risks beyond climate shall be carried out at the highest possible granularity level, in accordance with methodologies implemented by institutions in accordance with the requirements under Article 87a(5) of Directive 2013/36/EU. 

	0020
	Of which: Assets with significant increase in credit risk since initial recognition but not credit-impaired (Stage 2)
Institutions applying IFRS shall report the gross carrying amount of ‘Stage 2’ instruments as defined in IFRS 9. 
The columns on ‘Of which: Assets with significant increase in credit risk since initial recognition but not credit-impaired (Stage 2)’ shall not be reported by institutions that apply national generally accepted accounting principles based on Directive 86/635/EEC.

	0030
	Of which: Non-performing exposures
Institutions applying IFRS shall report non-performing exposures as referred to in Article 47a(3) Regulation (EU) No 575/2013.


	0040
	Accumulated impairment, accumulated negative changes in fair value due to credit risk and provisions
Institutions shall report the amounts referred to in Part 2, points 11, 69, 70, 71, 106 and 110, of the EBA IT solutions published on EBA’s website related to the reporting on financial information.

	0050
	Of which: Assets with significant increase in credit risk since initial recognition but not credit-impaired (Stage 2)
Institutions applying IFRS shall report the accumulated impairment amount of ‘Stage 2’ instruments as defined in IFRS 9.
The columns on ‘Of which: Assets with significant increase in credit risk since initial recognition but not credit-impaired (Stage 2)’ shall not be reported by institutions that apply national generally accepted accounting principles based on Directive 86/635/EEC.

	0060
	Of which: Non-performing exposures
Institutions applying IFRS shall report non-performing exposures as referred to in Article 47a(3) Regulation (EU) No 575/2013. 


	Rows
	Instructions

	0020 -0060
	Of which: Exposures to environmental risks beyond climate (by environmental impact)
Institutions shall report exposures to companies whose activities negatively contribute to any of the relevant environmental impact drivers. The reporting by environmental impact category is not mutually exclusive, and the same exposure may be reported under multiple categories where a counterparty contributes to more than one driver. Consequently, the sum of exposures reported across individual environmental impact‑driver categories may exceed the total exposures subject to environmental risk beyond climate.

	0030
	Exposures to companies whose activities negatively impact land/freshwater/ ocean use change
Institutions shall report exposures to companies whose activities negatively impact land, freshwater or ocean use change, including actions that convert, degrade or fragment natural ecosystems. This covers pressures such as land‑use conversion, alteration of water bodies, or disturbance of marine habitats that reduce ecosystem extent or condition.

	0040
	Exposures to companies whose activities contribute to pollution
Institutions shall report exposures to companies whose activities contribute to pollution, including the release of air pollutants, water contaminants, soil pollutants, waste or other disturbances.

	0050
	Exposures to companies whose activities negatively impact overexploitation of resources
Institutions shall report exposures to companies whose activities negatively impact nature through the overexploitation or unsustainable use of natural resources, such as excessive water abstraction, over‑harvesting of biological resources, or unsustainable extraction of natural materials.

	0060
	Exposures to companies whose activities have detrimental impacts regarding invasive species 
Institutions shall report exposures to companies whose activities negatively impact ecosystems by contributing to the introduction or spread of invasive alien species. This includes activities that facilitate the movement, release or establishment of species outside their natural range, where they may outcompete native species, disrupt ecological processes or alter ecosystem functioning.

	0070-0120
	Of which: Exposures to environmental risks beyond climate (by ecosystem-service dependency)
Institutions shall report exposures to companies whose activities highly depend on any of the relevant ecosystem services. The reporting by dependency category is not mutually exclusive, and the same exposure may be reported under multiple categories where a counterparty relies on more than one ecosystem service. Consequently, the sum of exposures reported across individual ecosystem‑service dependency categories may exceed the total exposures subject to environmental risk beyond climate.

	0080
	Exposure to companies whose activities depend on water supply 
Institutions shall report exposures to companies whose activities highly rely on the availability and quality of freshwater resources, reflecting a dependency on the ecosystem service of water provision, which may be affected by depletion, pollution, or changes in hydrological systems.

	0090
	Exposure to companies whose activities depend on provisioning services (other than water supply) 
Institutions shall report exposures to companies whose activities highly depend on at least one other provisioning ecosystem service, including biomass, fibres, genetic resources or other biological materials that serve as essential inputs to production processes and may be sensitive to ecosystem degradation or resource depletion.

	0110
	Exposure to companies whose activities depend on regulating and supporting ecosystem services 
Institutions shall report exposures to companies whose activities highly depend on at least one regulating and/or supporting ecosystem service, such as pollination, soil formation, water purification, erosion control, climate regulation or habitat maintenance.

	0120
	Exposure to companies whose activities depend on cultural ecosystem services
Institutions shall report exposures to companies whose activities highly depend on at least one cultural ecosystem service, including recreational, aesthetic, spiritual, heritage‑related or tourism‑related benefits derived from natural ecosystems, which may be sensitive to changes in landscape quality or biodiversity.
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