ANNEX VII

INSTRUCTIONSFOR THE REPORTING ON LOSSES STEMMING FROM LEND-
ING COLLATERALISED BY IMMOVABLE PROPERTY



1.

4.

1. This Annex contains additional instructions in tiela to the tables included in Annex VI of this Reg
lation. This Annex complements the instruction$oirmat of references included in the tables in Anne
VL.

2. All the general instructions included in Part lAsfnex Il of this regulation shall also apply.

Reporting scope

3. Data specified in Article 96 (1) of CRR is subjé&ztreporting by all institutions using immovablepf
erty for the purposes of Part Three, Title Il of &R

4. The template covers all national markets within Bt6A an institution/group of institutions is expdse
to. According to Article 96 sentence 2 (iii) thetal@hould be reported for each property market-sepa

rately.

5. The data have to be reported to the competent aiytlodithe home member states defined in Article
4(18) of the CRRASs a conseguenge

5.1.All institutions shall reporthe-templateon a solo basi® their competent authority. Data from relevant
branches shall be included in the template ofrlétution.

5.2.All parent institutions shall report the templateaconsolidated basis to their competent authority

6. In addition to the institutions specified abové baanches shall, in accordance with Article 966) (i)
of the CRR, submit the template to the competetitaity of the host member state.

Definitions

4.7. Definition of loss: ‘Loss’ means ‘economic loss’ defined in Article 4 (28) CRR, including losses
stemming from leased property. The recovery flotesnsning from other sources (e.g. bank guarantees,
like insurance, etc) shall not be recognised whedcutating losses stemming from immovable property.
Losses of one position shall not be netted withpifedit of a successful recovery of another positio

According to the definition of Article 4(28) CRRorfexposures secured by residential and commercial
property the calculation of economic loss shoudditdtom outstanding exposure value at reportirtg da
and should include at least: (i) proceeds fromateibl realisation; (ii) direct costs (includingarest
rates payments and workouts costs linked to thedation of the collateral); and (iii) indirect degin-
cluding operating costs of the workout unit). Adineponents need to be discounted to the reportirg re
erence date.

5.8. Exposure value: The exposure value follows thesrafigpulated in Part Three, Title Il of CRR (see
Chapter 2 for institutions using the standardisggr@ach, and Chapter 3 for institutions using fRB |
approach).

#9. Property value: The property value follows theesustipulated in Part Three, Title Il of CRR

8.10. F/X effect: The reporting currency shall be usethvthe exchange rate at the reporting date.
The reporting currency shall be the exchange riatheareporting date. Moreover, the estimates ef th
economic losses should consider the F/X effediaféxposure or collateral is denominated in differe

currency.

Geographical breakdown

9.11. According to Article 96 paragraph 1 second sentefic@RR this template is reported for sepa-
rately for each property market within the EEA tbigh the relevant institution is exposed to.

Reporting of exposures and losses




12. Exposures: All exposures that are treated accordirRart Three, Title 1l of CRR and where the della
eral is used to reduce own funds requirementsregerted in CR IP Losses. This also means that in
case the risk mitigation effect of immovable prdpés only used for internal purposes (i.e. undéaiP
2 (see Title VII, Chapter 2 of CRD)) or for largepesures (see Part Four CRR), the exposures and
losses concerned must not reported.

e

1113. Losses: The institution which has the exposurehieyend of the reporting period shall report
the losses. Losses shall be reported as soon ssipns are to be booked according to accounting
rules. Also estimated losses should be reportests data shall be collected on a loan-by-loan basis,
aggregation of individual loss data stemming froqpasures collateralised by immovable property.

14. Reference date: The exposure value from the dadefafilt should be used for reporting of losses.

Losses should be reported for all defaults on Ieatsired by real estate property that occur duhiag
respective reporting period (i.e. irrespective dfether the work out is completed during the pecod
not). Since there may be a long time lag betwedauiteand loss realisation, loss estimates (which i
cludes incomplete workout process) shall be regoittecases where the workout has not been com-
pleted within the reporting period.

For all defaults observed within the reporting pédrithere are three scenarios: (i.) defaulted g@ambe
restructured so that it is no longer treated adeifault (no loss observed); (ii.) realization df adllat-
eral is completed (completed workout, actual lassvin); or (iii.) incomplete workout (loss estimates
to be used). Loss reporting shall include only édgsstemming from scenario (ii.) realisation of &bll
eral (observed losses) and scenario (iii.) incotepleorkout (estimates of losses).

As losses shall be reported only for exposuresngadtefaulted during the reporting period, changes t
losses of exposures having defaulted during previeporting periods will not be reflected in the re
ported data. l.e. proceeds from the realisatiothefcollateral at a later reporting period or lowesl-
ised costs than previously estimated shall noepented.

1215. Role of the valuation of the property: The latealuation of the property before the default
date of the exposure is needed as reference dateporting the part of exposure secured by moegag
on immovable property. After default, the propertight be re-valued. This new value should however
not be relevant for identifying the part of the egpre which was originally fully (and completelg-s
cured by the mortgages on immovable property. Hewéve new value of the property shall be con-
sidered in economic loss reporting (a reduced ptpplue is part of economic costs). In other verd
the latest valuation of the property before theadifdate shall be used to determine which pathef
loss shall be reported in cell 010 (identificatiohexposure values which is fully and completely se
cured) and the re-valued property value for the wrhdo be reported (estimation a possible workout
from collateral) in cells 010 and 030.

13:16. Treatment of loan sales during the reporting peridee institution which has the exposure by
the end of the reporting period shall report losbesonly if a default for that exposure was idléed.

5. Instructions concerning specific positions

Columns

010 Sum of losses stemming from lending up to ther efer ence per centages
Article 96 (1) points a) and point c) of CRR respesy,

Market value and mortgage lending value accordingrticle 4 (51) and (52) of CRR

This column collects all losses stemming from legdcollateralised by residential property |or




by commercial immovable property up to the paregposure treated as fully and complet
secured according to Article 119 paragraph 1 of CRR

LA
<

einfach,

020 Of which: immovable property valued with mortgage lending value
Reporting of those losses, where the value of tilateral has been calculated as mortgage lend-
ing value.
0350 Sum of overall losses
Article 96 (1) point b) and point d) CRR respectyve
Market value and mortgage lending value accordingrticle 4 (51) and (52) of CRR
+ This column collects all losses stemming from legdiollateralised by residential <+~~~ | Formatiert: Zeilenabstand:
A L Keine Aufzahlungen oder
property or by commercial immovable property upthe part of exposure treated as fully se- Nummerierungen
cured according to Article 119 paragraph 1 of CRR.
0460 Of which: immovable property valued with mortgage lending value
Reporting of those losses, where the value of tiiateral has been calculated as mortgage lend-
ing value
0590 Sum of the exposures
Article 96 (1) point ba) and point e) CRR respesliyv
The value to be reported is only that part of tkigosure value which is treated as fully securgd <«--- ‘[Formatiert: Links
by immovable property, i.e. the part that is trdade unsecured is not relevant for the loss re
porting
Rows
010 Commer cial immovable property
020 Residential property




